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SROWDENS MTLL HOMEOWNERS ASSOCIATION, TNC.

ARTICLE I

Hame and Location

The name of the corporation is SHOWDENS MILL BOMEOWNERS ASSOCIATION, INC

hereinafter referred to as tha “Association." The prineipal office of the
corporation sahall ba located st 11961 Tech Road, Silver Spring, Maryland 2090.

‘|[Montgemary County, Maryland 20904, but meetings of members and directors may

held at such places vithin the Stace of Maryland as may be designated by the
Board of Directors. ’

ARTICLE II
Definicions

Secrion 1. "Associscion” shall mesn and refer to SNOWDENS MILL ROMEOWNER

ASSOCTATION, INC., s non-stock, non-profit Maryland corporation, its asuccessor
sud assigns.

Ssction 2. “Property” shall masfi and refer to that certuin real propercy
duscribed in the Declavition of Covenants, Conditicos and Reatrictions, and su-

additions thereto as nay herasfter be brought within the jurisdiction of the
Associstion,

i
Seetion 3, "Common Area” shall mesn all real property owned by the
ihqucuuan for the common use and enjoyment of the Cuners.

Seccion 4, "Lot" shall wean and refer to any plot of land shown upon any
tecorded subdivisian map of the Froperty with the exception of the Common Area.

Section 5. ‘'Ouner” shall wesn and refer to the tecord owmer, vhether cne
OT MOTa Persons or entities, of the fee simple title to any Lot which 1s a par:
of the Property, including contTact ssllera, but excluding those having such
interest merely as security for tha performance of am obligation.

Section 6. "Declarant” shall mean and refer to TERRA-DERA, INC., WARD
DEVELOPMENT CO., INC., and WILLIAM L. BERKY NOMES, INC., all Marylaad corpora-
tions, their successors and assigns if such successors or assigns should acquir
mors than ons undwveloped Lot from the Declarant for the purpese of developner,
but only to the extant that any of the rights, reservationa, easements,

intersscs, exemptions, privileges and powers of the Declarant are specifically,
assigned or transferred to such successors or assigns.

Section 7. "Declaration” shall wean and refer to che Declaration of Cove-
nants, Conditiona and Restrictions applicable to the Property recorded among

tha Land Records of Momtgooery County, Maryland, including amendments and suppl
ments thereto.

Section 8. ‘Member” shall mean and refer to those persons entitled to mem
lbership as provided in the Declaration. ’

Section 8. "Mortgagee” shall mean the holder of any recorded mortgage, or
the parcy secured or beneficiary of any recevded deed of trust, encumbering one
or more of the Lote. "Mortgage,” as used herein, shall include a deed of trust
"First Mortgage,"” as used herein, shall rmean a mortgage with priority over oche




mortgages. As used in this Declaration, the terw 'wortgagee” shall mean .any
mortgagee and shall not be limited to institutional morcgagees. As used in t
Declaration, the term "inatitutiomal morctgagee” of "institutional holder” sha
include banks, trust comwpanies, insurance cowpanies, mortgage insurance com=
pacies, savings and loan asscciationa, frusts, mutual savings banka, credir
unions, pension funds, mortgage companies, Federal Nacional Mortgage Associa-
tion ("FNMA"), Federal Home Losn Mortgage Corporation ('FRLMC"), all corpora-
tions and any agensy or departmant of the United Statea Government or of any
state or municipal government. As used in this Daclaration, the term “holder’

or “mortgages” ahall include the parties secured by eny deed of tTust or any
beneficiary thereof. :

ARTICLE XIT

Meating of Members

Section 1, Annual Meerings, The first ammual meecing of the members sha
8 held vithin cna (1) yesr frou the date of £iling of the Arcicles of lImcorpo
tien of the Association, and each subsequent regular annual meeting of the mem
ers shall be held cn the sane day of the saum wonth of each year thereafter.
If the dgy for the amual meeting of the members is a legal holiday, the meeci:
v be held at the ssms hour on the first day following which is not a legal
°m‘,o

Seetion 2, Specia] Mestings. Special peetings of the members may be
called at any time by cthe President or by the Board of Directors, or upon

tten request of the membera who are_entitled to vozc one-fourth (1/4) of all
of ths votes of the Class A membership.

Section 3. Fotice of Hestings. Written notice of each weeting of the mer
bers shall be givem by, or at the direction of, the Secretary or person
authorized to call the meeting,”by mailing a copy of such notice, postage pre~
paid, at least fiftmen (15) days {but noc more than sixey (60) days) before
such Deeting to each mezbar entitled to veee therest, addressed to the nember's
address last appearing on tha books of the Associarion, or supplied by such

ar to the Association for the purpose of notice. Such notice shall specify
the place, day and hour of ths meeting, and, in the case of a special meeting,
the purpose of the meeting.

Section 4, Quorims, The presence st the weeting of members entitled to
cast, or of proxies entitled to cast, one-tenth (1/10) of the votes of each
class of memhership shall conatitute a quorum for ancy acticn except as otherwis
provided in the Articles of Incorporation, the Declaraticn or thease By-Laws,
1f, howaver, such guoruzm shall not be present or represented it any meeting,
the membars entitled to vota therest shall have power to adjourn the meeting
from time to time, without nocice other than ammouncement at the meeting, until
2 quorum as sforesaid shall ba present or be represented.

Section 5. Voting., At every meeting of the members, each Class A member
ghzll have the right to cast one (1) vote for each Class membarship which he
ovme on each question. As provided in the Declaration and Articles of Incorpor
tion, & Class A member who is the owner of a Rental Project Lot (as defined in
the Daclaration) shall be entitled to one {1) voce for tach occupiled Dwelling
Unit (ss defined in the Declaration) situated on the Rental Prosject Lot. Each
of the Class B members shall hxve the right to cast chree (3) votes for each
Class B wembership which he owns on each question. The vote of the members
represencing fifty-one percent (512) of the toctal of the votes of all of the
rahips at the meecing, in persen or by proxy, calculaced as aforesaid,
shall be neceasary to decide any question brought befors such meeting, unless
the question is one upon which, by the expreas provision of law or of the
ticlas of Incorporacion, or of the Dsclaration or of theme By-Lawe, a
ditferent vore is required, in vhich case such express provision shall govern
and comtrol.  The woce for any membership which is owned by more than one perzo
y be exercised by amny of the co-oumers present at any weeting unless any objer
tion or precest by any other owner of such membership is noted at such neeting,
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In the event all of the co-owners of any mewbership who are present ac any
weeting of the wembers are unsble Co agree on the manner in which the votes !
such membership shall be cast omt any particular guestion, then such voce shal
net be counted for purposes of deciding that question. In the event any memd
ship iz owned by a corporation, then the vote for any such gpembership shall b
cast by a person designaced in a certificace signed by the Preaident or any V
President of such corperation and attested by the Secrecary or an Assistanc
Secretary of such corporation zod f{iled with the Secrecaty of the Association
prior to or during the meeting. The vota for any wembership which is owned b
tTust or partnership may be exercised by any trustee or partner thereof, as ¢
case may be, and, unless any cbjection or protest by any other such trustee O
pacther is noted at such mesting, the Chairman of such meecing shall have no
duty to inquire as to the authority of the person casting such vote or Vores.
No Class A member shall ba eligible co vate, either in person or by proxy, or
be elected to the Board of Directors, who is shovm on the books or management
sceounts of the Association to be more than sixty (60) days delinquent in any
payzent dua the Association.

Section 6. Proxiss. At all meecings of members, each pember may vote ir
person or by proxy. All proxies shall be in writing and filed with the Secre-
tary. Every proxy shall be revocable and shall sutcumatically cease upon coh—
veyancs by tha member of his Lot. No proxy shall be valid sfcer eleven (11)
months from its date, unless otherwise provided in the proxy.

Sastion 7. Righta of Morcgapees. Any ipstitutiomal mortgugee of any Lot
who desires notice of the annual and special uescings of the membera shall not
the Secracary to that &ffect by Registered Mail - Return Receipt Requesced. A
such notice shall contain the name and post office sddress of such inscitution
martgages and the nase of the person to. vhom necice of the ammual and special
meetings of tha mexbers should be addressed. he Secretary of the Associacion
ahall maineain s roster of all inacitutional sortgagees from wvhom such notices
sxe received and it shall be the duty of the Secretary to wail or otherwise
causs tha delivery of a notice pf each amwal or special meeting of the member:
to each such inatitucional mortgagee, io the same mamner, and subject to the
ssze requirements snd limitations as sve otherwise provided in this Article fo
notics to the members. Amy such institutiomal morcgagee shall be encitled to
designats a repressutative to sttend any annual or apecial meeting of the mem~-
bars and such reprasentative may participace in the discussion at any such
meeting and mxy, upon his request made to che Chairman in advance of the meecir
address the membera present at any such meeting. Such representative shall ha
no voring Tights st any such meeting. Such representacive shall be encitled tc
copies of the minutes of all meetings of the members upon request made in
writing tc the Secretary.

ARTICLE IV

Board of Directors: Selection: Term of Office

Sestion 1. Number. The affairs of the Association shall be managed by a
Board 0f Directora inicially consisting of three (3) natural persons who shall
be designated by the Declarant and who shall hold offige until the election ot
their successors at the first aumual nmeeting of the gembers of the Associlation.

Commencing with the firat annual meecing of the Association, the Board of
Dirpetors shall consist of an uneven number of not 1ess than Eive (5) nor morte
than nine (9) members who shall ba elected by the members of the Association,
The mumber of directors shall be determined by a vote of the members at the
first snnual meecing of members and the number of directors may be changed by =
vote of the weabers at any subsequent amnual ot special meeting of the members;
provided, however, that {a) the limictations of this Section shall continue to
apply; and (b) no such change aball operate to curtail or extend the term of
any incumbent director.

Members of the Board of Directors need not be members of the Association,




Seetion 2. Term of Office. At the first annual meeting, the members st
elect one (1) director for a term of one (1) year, two (2) directors for a te¢
of two (2) years and the remaining directors for a term of three (3) years:
and at asch annual meeting thereafter, the members shall elect a director o
each vacancy for & term of threa (3) years.

Seerion 3. Removal, After the first snnual meeting of the pambers, any
diractor zay be temoved from the Board, with or without cause, by 2 majority
vote of the members of the Association. Prior to the first annual meecing of
the members, any director may be removed from the Board, with or without caus
by the Declarant. In the event of death, resignation or removal of a directo
ia successor shall be selected by the remaining wembers of the Board and sha
serva for the unexpired tarm of his predecessor.

Section 4. Compensatien. No ditector shall receive compensarion for an:
service he may render to cthe Assocation. Fowever, any directot may be reim~
ursed for his actual expensas incurred in the performsnce of his duties.

Section 5. Action Taken Without a Meeting, The directors shall have the
T4ght to taks any action in the abaence of a meating which they could take at
ting by obtaining the written approval of all the directors and such appros
43 £1led with the minutes of the proceedings of the Board of Directors. Anmy
action 80 approved shall have the same effect as though taken at a meecing of
- ||{ths dirsctors.

ARTICLE V

Nowinatiom and Eleevion of Directors

Section 1. Nomimation. RNomination for election to the Board of Directot
commencing with the firat ansusl meeting of wembers, shall be made by a
ominsting Comxittes, FNominations oay glso be pade. from the floor at the
apnyal meeting. The Nominating Committee shall consist of a Chairman, vho sha.
be a oember of tha Board of Directors, and two or more mewbers of the Associa-
tion. The Nominating Committes shall be appointed by the Board of Directors
prior. to each somusl meeting of the wembers to serve from cthe cloas af such
angusl oesting until the closs of the next annual meecing and such appointment
ahall be anoouncad st-each anousl meeting. The Hominating Committes shall makt
as many nominaticus for election to the Board of Directors as it shall in irs
discretion determine, but mot lass than ths number of vacancies that are to be
£411ed. Such nowminatious way be made from among membera or non-gembers .

Seetion 2. Fleetion. Election to the Board of Directors shall be by
ascrat written ballot. AC such electiom the members or their proxies may cast,
in tespect tO each vacancy, 48 many votes a8 they are entitled to exercilse unde
the provisions of the Declaratiom. The petsons receiving the largeat number of
[votes sball be elecred. Cumlative voting is not permitted.

ARTICLE VI

Meerings of Directors

Seetien 1. Regular Meetings. Regular meetings of the Board of Directors
y be held at such tipe and place as shall ba determined, from tizms to ctime,
by s majority of the Directors, but at least two (2) such meetings shall be
held during each fiseal year. HNotice of regular meecings of the Board of
jreccors shall be given te each Director, personally or by wmail, telephone or
telegraph, st lesac six (6) days prior to the date named for such meeting.




Seetion 2. Special Meetines. Special meetings of the Board of Direccor
_||=&y be called by.the.President on three (1) day's.notice of each Director,
given perscnally or by mail, telephone or telegraph, which notice shall stace
the time, place and purpose of the weeting, Specizl meetings of the Board of
Directora shall be called by the President or Seeretary in )like manner and on
like notice on the writren request of any two (2) of the Directors.

L]

Section 3, Quortts. A majority of the number of directors shall conseit
& quorun for the trapnsaction of businessa. Every act or decision done or made
s majority of the directors present at a duly held weeting at which a quorum

present shall be regarded as the act of the Board.

Section 4. Rights of Mortgpagees. Any institucional mortgagee of any Lot
who deaires notice of the regular and-special meetings of the Board of Directc
shall notify the Secretary.to that effect by Regiatered Mail -~ Return Receipt
Requestad. Any snch notice shall contain the name and poat office address of
such instituciongl mortgages and the name of the person to vhom notice of the
regular and special meetings of: the .Board of Directors should be addressed.

The Secratary of the Associstion shell maintain s roscer of all institutional
;2oTtgRgeas from whom such notices are received and it shall be the duty of the
jSecTetary to mail or othenise cause the delivery of a notice of each regular
oF Special mesting of the Board of Directors te each such institutional
mortgages, in the smae manner, and subject to the same requirements and limita
tions, as are otherwisa provided in this Article for notice to. the members of
the Board of Directors. Any such inseitutional mortgagee shall be entitled to
designace a reprasentative to actend any regular or special meeting of the Boa
of Directors and such representatives may participate in the discusaion at any
such meering amd may, upon his request made to tha Chairman in advance of the
meecing, address the members of the Board of Directors present at any such
meetiog. Such represencative shall be eutitled to copies of the minutes of al.
meecings of the Board of Directors upem Tequest made in writing €0 the Secraca:

Section 5. Pidelity Bondww The Board of Directors shall require that all
officers, Dirsetora and ezployees of the Association regularly handling or
otherwise responsible for the funds of the Associlation shall furnish adequate
fidelity bonds or equivalent insurance against acts of dishonesty. The
premiums on such bonds or insurance shall be paid. by the Association.

il
ARTICLE VIX

Powers and Duties of the Board of Direcrors

Section 1.  Powers. The Board of Directors shall have pover to:

(a) adopt and publish rules and regulations governing the use of che
Commont Ares and facilities, and the personal conduct of the members and their
guests thereon, and to establish penalties for che infraction thermof;

(b) suspend the voting rights and right to use of the Common Areas
and recreational faciliries of a member during any period in which such member
shall be- in default in the payment of any asnesswent levied by the Association.
Such rights may also be suspended afrer notice and heating, for a period not to
exceed sixty (60) days for infraction of published rules and regulations;

(c) exercise for the Asscciation all powers, duties and authoricy
veared in or delegated to this Association and noc reserved to the membership b
other pruvisions of theae By-Laws, the Articles of incorporation, or the
Declaraciom.
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(d) declare the office of a member of the poard of Directors to bt
vacane in the event such zembers shall be absent from three (3) consecutive
regular meetings of the Board of Divectors; and :

(e) ewploy a manager, an independent contractor, OF such other
ewployeass as they desa necessary, and to prescribe their dutiles.

L]
Seeticm 2 Duties. It shall be the duty of the Board of Direccors to:

(s) csuse to be kept a complets vecord of all its acts and corpora
affairs and to present a statgment thereof to the members at the annual peetl
of the pesbers, or at any special meeting vhen such statement is requested in
writing by coe=fourch (1/4) of the Clasa A members vho are encitled to votes

: (b) supervise alil officers, agents and employees of this Associaclt
and tp sea that their duties ara properly perfornmed;

(¢) as more fully provided in the Declaration, to?

(1) fix the swount of the annual asseasment against esch lot ¢
least thirry €30) days in advance of each snnual assessment period;

“ {2) esend written notice of ench assesspent to every Owner sub~
ject thereto at leaat thirty {30) days in advance of each annual assessment
pariod; and

(3) foreszlose tha lien againat any property for which assess-
ments are oot paid within thirty (30) days after due date or to bring an actio
at law ageinst the ovnar personally ctrligated to pay the same.

(4) issus, or cause an appropriate officer to issue, upon demand by
any persou, & certificata secting forth vhether or not any assessment has been
psid. A reasonable charge may be made by the Poard for the lasuance of these .
cartificates. If a certificace states an assesszent has been paid, such cerci-
f{cata shall ba conelusive evidence of such payment; :

(¢) procure and maintain adequate liabilicty and hazard insurance on
preperty ovned by ths Associations

' (£) cause all cfficera or ewploymes baving fiscal respousibilitdes {
be bondad, as it may deem appropriate; —_—"

(g} ‘cause tha Common Area to be paintained;

(h) otherwiss parform or cause to be parformed the functions and
obligations of tha Board and the Associatiem as provided for in the Declaration
and Articles of Incorpovatien and these By=-Laws.

Section 3. Management Agent. The Board of Directors may employ for the
Association @ CAnNAgement agent OT TATIBET {the "lanagement Agent™) ac a rtace of
compensation established by the Boapd of Directors to pecforn such duties and
\services a3 the Board of Directors shsll f{rom cime £o time authorize in writing
|Any managemsat agreement entered into by the Association shall provide, inter
ialia, that such agreeément way be terminated for cause by either parcy upon
[thim (30) day's writcen notics tbersof to the ather party. Tha term of any
lguch management aAgresment shall not exceed one yeat; provided, however, that
the tarm of any such managsment agreement way be renewable by mutual agreement
of the parties for successive oGtie=YyeAr periods. If the standards and regula-
tions of FNMA and/or FHLMC prohibit self-management by the Asaociation and FRMA
and/o¢ FHLMC holds sn intevest in a firat mortgage or deed of trust against any
Lots, then no- such self~managezent shall be undercaken by the Association,
without the prior written conaent and approval of all of the holders of the
first mortgages of record on the Lots. ;
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Provided that any lot subject to these By-laus is then encumbered by a ¢
of trust or martgage vhich is iosured by the:Federal Housing Adminiscracion ¢
| guaranteed by the Veterans Adminiatration, and, provided, further, that FHA
and/or VA standards and regulations prohibit self-management of the Associatd
thez no such self-canagement shall be undartaken by the Association witchout t

priot written consent and approval of FHA or VA, as the circumstances way
requira,

ARTICLE VIII

Officern aﬁd Their Duties

Section 1. Emmeracion of Officers. The officers of this Aasociation
shall be a President and Vice President, who shall at all times be members of
the Board of Directors, a Secretary, asnd a Treasurer, and such other officers
a3 tha Board may from tize to time by resoluticn create, all of which officers
are to ba elacted by the Board of Directors.

Seerden 2. Election of 0fficers. The election of officers shall take
place at the first meecing of the Board of Directors following each annual
meeting of tha members; provided that the initizl Board of Directors ‘shall
elect the first group of officers ar its firsc organizational meeting.

Section 3. Term, The officers of this Association shall be elected
anoually by tha Board and each shall hold office for one (1) yesr or until his
successor is duly elected and qualified, unless he shall sconer resiga, or sha
be remowed, or otherwiss disqualified zo serve.

Seetion 4. Speeial Appointwenca. The Board way elect such ocher officer:
as the affairs of the Asscciation may requira, each of whom shall hold office
for such perisd, have such authority, and perform such duties as the Board may.
from-time to tims, determine. =

Sectien S, Resignstion and Removal., Any officer may be removed from
office with or without causs by the Board., Amy officer may resign at any time
giving written notice to the Board, the President or the Secretary. Such
Tesignation shall take effmet on ctha data of receipt of such notice or at any
later time specified thersin, and unleszs ocherwise specified therein, the
acceptance of such resignation shall noc be necessary to make it effective.

Section . Tacancies. A vacxney in any office may be Flled by appoint-
menz by the Boerd. The officer sppointed to such vacancy shall serve for the
resainder of tha tarm of the officer he replaces.

Seetion 7. Multiple Offices. The cfficea of Secrstary and Treasurexr way
be held by the sams persom, but in no event shall the same officer execute,
acknowledgs or verify any instrument in wore than one capseity, 1f such instru-
ment is required by law, the Declaration, the Articles af Incorporacion arvr thes
By~Lawvs to ba ermcuted, acknéwledged or verified by two (2) or more officers.
Ho persom shall sizmltanecusly hold more than one {1) of any of the other
offices except in the case of special offices creaced pursuant to Section 4 of
thin Article.

Section B. Duties, The duties of the officers are as follows:
President
(a) The President -hall preside at all meecings of the Board of
Directors; shall see, that orders and rescluticns of the Board are carried out;

shall sign all lesses, mortgages, deeds and other writren instruments and shall
cowsign all. checks and promissory noces.
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Vice President

(b) The Viece President shall act in the place and stead of the
President in the event of his absence, inability er refusal to acg, 2nd shal
exerciae and discharge such other duties as may be required by him of the Bo.

Secretary

(¢) The Secratary shall record che votes amd keep the minutes of :
weetings and proceedings of the Board and of the penbérs; keep the corporate
seal of the Associstion and affix it on all papers requiring said seal; serve
rocice of meetings of the Associaticn together with their addreases, and shal
perform such ocher duties as required by the Board.

Ireasurer

(d) Tha.Treasurer shall receive and deposit in appropriace bank
accounts all moneys of tha Associstion and shall disburae such funds as direc
by resolution of the Zoard of Difectors; shall gign all checks and promissory
notes of the Associatisni kaep proper books of accoumt, cause an anbual audit
of the Associatiou books to be made by -a public accouatant at the completion
exch fiscal year; and shall prepare an smual budget and a acatement of incom
and expenditures to ba represented to the membership at its regular apnual
meating, and daliver s copy of each to tha members.

ARTICLE IX
Liability snd Indmifiut;nn of 0fficers and Directors

Section 1, liabiliry asd Indesmification of Officers and Directora. The
Associaticn mhall indemnify every officer and director of the Aasociation agal
amy and all expenses, includin® counsel fees, feasonably incurted by or impose
upon an officer or director in cennection with amy acticn, suit or other pro=~
caeding (including the settlement of any such suit or procesding Lf approved b
the, then Bosrd of Directors of the Associatiem) to which he may be made a part
by reasou of being or having been an officer ov director of the Aagoeiaticn,
whether or not such person is an officer or director at the time such expenses
are ineurred. The cfficers sud directors of the Association shall not be
1d4able. to the members of che Associationm for any mistake of judgwent, negligem:
or otherwisa, except for their owm individual willful misconduct or bad faith.
The officers and direccors of tha Corporation ahall have no peracnal liabilicy
with rsspect ‘to any contract or other cocxsitment made by them, in good faith,
ou behialf of the Associstion sad the Association shall’ indemnify and forever
hold each such officsr and director fres and harmiess againat any and all
1iability to others om.account of any such contract ot covmitoent. Any right
to indemmification provided for herein shall not be exclusive of any other
rights to which amy.officar or director of the Association or former officer
or director of the Association wmay be entitled.

ARTICLE X
Committees

The Association shall appoint an Architectural Control Coumittee, &8 pro-
vided in the Declaration, end a Nowinating Committee, a3 provided in these
By-Laws. Io addition, the Board of Directors shall appoint orher committees
a8 deemad appropriate in carrying out 1ts purpose.




ARTICLE XI

Insurance
Section l. Insurance. The Bowrd of Directors of the Associztion shall
obtain and maintain, to the extent Teasonably available, at least the follow

W (a) A comprehecsive policy of public liability tnsurance wich a

Severability of Interest Endorsement” or its equivalent in such amounts and
Such forme as may be considered appropriate by the Board of Directors (but ne
less chan One Million and No/100 Dellars ($1,000,000.00) covering all claims
for bodily injuries snd/ar property damage arising out of a single occurrence
including, but mot limited to, legml liability, hired automobile ldabiidicy,

Rot-owned automohile 1iability, limbility for property of ochers and, such ot
riaks as shall cuscomarily be covered with teapect to projects similar in con
struction, location snd use, including any and all other liability incident t

the evmership and use of the Common Areas and community facilities or any por
tion thereof; and

(b) Workman's compensation insurance o the excent neceasary to
comply with any applicsble law; and '

(2) A "Legal Expense. Indemnity Endorsemwent,” or its equivalent,
affarding protection for the officers snd Directors of the Association for
expensas and fees incurrad by any of them in defending any suit or sectling ar
elein, judgment or cause of sction-to which any such officer .or Dirmctor shal:
have been made & party by reason of his or her sarvices as such; and

(d) Such othar policies of insurance, including insurance for other
risks of & sindlar or dissimilar niture and fidelity cowverage as required by
thess By-Laws, as are or shall hereafter be considered appropriate by the Boar
of Dirsctors. Initially, the Common Areas coatain the screets, parking lots,
curbs, gutters, sidewalks, utility pipes apd conduits, and playground equipmen
qll of minimm or no insurable value. Therefore, the Corporation shall not be
required to obtsin and zaintsin casualty insurance covaring the Common Aress.
If improvenents ars subssquently made to the Comvon Areas which Juatify the
maintensoce of insurance policies covering loss and damags by fire and other
such hezards as ara iocluded within the standard exrended coverage policies, t
Corporation mxy obtain and muintain such insurance policies.

Section 2, Limirationm. Any insurance obtained pursuant to the require-
eents of this Article shall be subject to the following provisions:

{a) A1l policies shall be written or reinsured with a company or
companies licensed to do businsass in the State vhera the project is located am

holding a racing of "A + AA" or better in the current edition of Best's
Insursnce Guaide,

{b) Exclusive authority to negotiats losses under saild policies
shall be wested in the Board of Directors of the Aasociaction, or its authorizet
representative.

{e) 1In no event shall the insurance coverage obtained and maintainer
pursuant to the requirevents of this Article be brought into contribution with
insurance purchased by the cwners of the Lots or their mortgagees, as herein
permitied, and any "no octher insurance” or similar clause in any policy obtaine
by the Association, pursuant to the requirements of this Article shall exclude
such policies from consideration.




{d} All policies shall provide that such policies may not be cance
led or subscantizlly wodified (including cancellation for non=payment of
premium) without at least thirty (J0) day's prier written notice to any and
all insureds namad thereon, including amy mortgagee of any Lot who requests $i
notice in writing.

\ :

(e) A1l policies shall contain a vaiver of subrogation by the insul
as to any and all claims against the Association, the Beard of Directors, the
members of the Association and their respective agents, employses or tenants,

snd of any defenses based upon co-insurance or invalidity arising from the act
of the insured.

ARTICLE XII

Casualty Damage = Reconstruction or Repair

Section 1. Use of Insurance Proceeds. In the event of damage or destruc
tion to the Common Areas and commmity facilities by fire or other ecagualty,
the same shail be prowmptly repaired, replaced or reconstructed in subscancial
conformity vith the original plans and specifications for the Common Areas and
commity facilivies with the proceeds of insurance available for that purpo3e
if sny. Tha Assacistion shall not uss the proceeds of casualty insurance
received s & result of damages or destruction of the Common Aress and communit
facilities for purposes other thaa tha repair, rmphcmin: or Teconstrucetion
of the Common Avess and cowmmity facilities without the prior written consent
and spproval of the holders of all first mortgages of record on the lLocs.

Secrion 2. Proceeds Insufficient. In the event that the proceeds of
ingurance sre not sufficient to repair damage of desteyction of the Common
Areas snd commmity facilities caused by fire ot other casualty not imsured
agsinst, then and in either of those events, updn resolucion of the Board of
pirectors, the repair, replacezemt or reconstruction of the damage shall be
aceomplished promptly by che Asgociation at its common expense.

ARTICLE XIII

Books and Records = Fiascal Management

Section !. Fiscal Year. The fiscal year of the Association shall begin
on the £irat day 0f JZOUATY every year, except for the first fiscal year of
the Association which shall begin ac the date of vecordation of the Declaracion
ancag the Lind Records for Momtgowary County, Maryland. The commencement dace
of tha fiscal year hersin established shall be subject to chaoge by the paard
of Directors should tha practice of ths .Asanr.h:ian sybsequently dictate.

Section 2. Principal Office ~ Change of Same. The principal office of
tha Association shall ba as st forth ip Article IT of the Articlea of Incorper
tios of the Association. The Soard of Directors, by appropriate resplution,
shall have the sutherity to change the location of the principal office of the
Association from tims to time.

Section 3., DBooks and Accounts. Books and accounts of the Association

|| shall ba kept undar the direction of the Treasurer in actordance with generally
accepted accounting practices, consistently applied. The same shall include
books with detailed accounts, 1n chronological order, of veceipts and of the
expenditures  snd other transactions of the Association and its administration
and shall specify ths maintenance and repsir expenses of the Common Areas and
comunity facilities, services required ot provided with respect to the same
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and any othar expenses.incurred by the Association. The awmount of any asses
ment or portion of any assessment, required for payment of any capital expem
turs or reserves of the Associatiom shal)l be credited upon the books of the

Association to the "“Paid-in=Surplusm" account as a capital contribution by the
oenhars, :

Section &, ' Auditing, At the closa of each fiseal year, the books and
Tecords of the Association shall be audited by an indapendent Public Accounts

whose report shall be prapared in accordance with generally accepted auditing
atacdards. s -

Section 5. Inspeceion of Books, The books and accounts of the Associa-
tion, vouchers accrediting the entries mads thereupon and all other records
maintained by the Association' shall be available for examinarion by the membe
and their duly authorised agents or attorneys, and to the institucional holde
-jot any first wortgage on amy Lot and ita duly aycthorized agents or atcorneys,
during sernsl busisess hours snd for purposss reascnably related to their
rTespsative intarests aud sfter reasomable notics, The Declaration, the
Arciclas of Incorporation and the By=laws of the Association shall be availahl
for inspection by sny member at tha principal office of the Associacion, wher
coplas may ba purchased at reasonable cost,

ARTICLE XTV
Angessments

As mora fully provided in the Declaration, esch member is obligated to pe
to the Assceistion annual snd special assessments vhich are secured by a con-
tinuing lisn upon the property sgainst which the assessment is made. Any
sasasmants vhich sre not paid when dus shall ba delinguent. If the assessmen
18 not paid within thircy (30) days after the dus date, the aswessment shall
[bear intarest from tha day of delinquency at the rate of six percent (5I) per
attmm, and the Association mmy bring an action at lawv against the Ovmer
[pexsonally obiigated to pay the same or foreclose the likn againat the propert
|isnd interwst, costs, and reasonshle sttornays fees of any such action ahall be
sdded to tha mmount of such assessment. No Oumer may waive or ocherwise escap
1iability for ctha assessments provided for herein by pon-use of the Common
ATea or sbandoument of his Lot.

ARTICLE XV

Corporate Seal
The Associatiom shall have a seal in aircular form having vithin ics
circumfereace the wordst SNOWDENS MILL ROMEOWNERS ASSOCTATION, INC,., a
Maryland Corporaticn.
ARTICLE XVI
Avendmencs
Section 1, Subject to Article IX of the Declararion, these By=Lawe may b

amended, at a regular or special meeting of the members, by a vote of a majorit
Ff a gquorun of members present in person or by proxy.
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Section 2. In the cxse of any conflict between the Articles of Incorpo!
tion and thess By-laws, the Articles shall contrel: and in the case of any

=mtutt between the Daclaraction and these By-lLaws, the Declaration shall
conzrol. ° - .

ARTICLE IVII

Interpretation - Miscellaneous

Section 1. Definitions. ALl af the terms hersof, except where cleatly
repugnant to the context, shall have the same meaning as they are defined co
[bave in the Declaraticn.

Sectiom 2. Notices, Unless another type of notica is hereinelsewhere
specifiexlly provided for, any snd all notices ealled for in these By-Laws
shall ba given in writing.

Seetion 3, Severability,’ In the event any provisiem or provisions of
these By=laws shall be determined to bes invalid, void or unenforceable, such
daterzinacion shall not render imvalid, void or unenforceable any other provi-~
sions hersof which can be given affact.

Section 4. Waiver. No restriction, condition, obligation or provisions
f theas By=Laws shall be deecmed to have been zbrogated or vaived by reason of
any failura or fatllurss to enforcs the sama.

Seetion 5., Captions, Tha caprions containsd ia these By-Laws are for
couveniencs ouly and are not a part of these By-Laws and ate not intended in
mmy way to limit or eolarge the tarms and provisions of these By-Laws or to
aid in the conmtruction thareof.

. -~
. Section 6. Cender, etc., Whenever in these By-Lawa the context so requin
the singuler mumber sball include the plural and the converse, and the use of
gendar shall be deemed to inzlude all genders.

‘TN WIINESS WHEREOF, we, being all of the Directors of SNOWDENS MILL HOME-
ASSOCTATION, DNC., have hereumto set cur hands this é / day of
Jdne o 1879.

Martin Ssldeen, Diregtor

(N

Eunice Draewell, Director
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